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»RESULTS OF OPERATIONS

Euro thousands (1) (2) (1)-(2)=(3) (3)/(2)

Consolidated Consolidated

CONSOLIDATED STATEMENT Statement Statement
OF PROFIT OR LOSS 30 Jun 2016 30 Jun 2015 Change % Change
Revenue 132,785 126,288 6,497 5.1%
Other operating income 2,134 1,483 651 43.9%
TOTAL REVENUE 134,918 127,771 7,148 5.6%
Cost of raw and other materials (13,152) (11,181) (1,970) 17.6%
Cost of services (29,100) (29,531) 431 -1.5%
Personnel (49,872) (47,468) (2,404) 5.1%
-of which non recurring (628) (2,117) 1,489 -70.4%
Other operating costs (2,850) (2,842) (8) 0.3%
Non recurring expenses (13,232) (4,587) (8,646) n.s.
Depreciation and amortization of non current assets (16,676) (19,697) 3,020 -15.3%
Allowance for bad debts (2,514) (2,209) (305) 13.8%
Other provisions for risks and charges (13) (24) 11 -44.0%
OPERATING RESULT 7,509 10,232 (2,723) -26.6%
Finance income 119 131 (12) -9.5%
Finance cost (47,696) (19,432) (28,264) n.s.
PROFIT (LOSS) BEFORE INCOME TAXES (40,068) (9,069) (30,999) n.s.
Current income tax (7,532) (5,318) (2,214) 41.6%
Deferred income tax 6,151 3,636 2,515 69.2%
TOTAL INCOME TAX (1,381) (1,681) 300 -17.9%
PROFIT (LOSS) FOR THE PERIOD (41,449) (10,750) (30,699) n.s.

(Profit) Loss for the period
Non controlling interests (153) (98) (55) 56.3%

PROFIT (LOSS) FOR THE PERIOD

OWNERS OF THE COMPANY (41,602) (10,848) (30,754) n.s.

EBITDA 38,059 36,657 1,402 3.8%

ADJUSTED EBITDA 40,573 38,866 1,707 1.4%
ooao

TOTAL REVENUE: Total Revenue for the period ended 30 June 2016iatedo € 134,918 thousand, up by €
7,148 thousand compared to the corresponding fitpréhe period ended 30 Ju@@15 (€ 127,771 thousand).
This is mainly due to the increase in Software stipton revenue (€ 5,320 thousand) and to the tromOther
services revenue (€ 1.927 thousand); the decrem&alucation is totally related to the sale of ime@Ent in
Paradigma S.r.l. (occurred in October 2015 andetbez not consolidated in 30 June 2016 results)pseh
contribution to the 30 June 2015 Total Revenue&va08 thousand.

ADJUSTED EBITDA: Adjusted Ebitda for the period ended 30 June 20fh6unts to € 40,573 thousand, up by €
1,707 thousand compared to the corresponding anfioutite period ended 30 June 2015 (€ 38,866 tmul)sa

COST OF RAW AND OTHER MATERIALS: Cost of raw and other materials amounts to € Z3thbusand for
the period ended 30 June 2016, up by € 1,970 thdusam the amount of the period ended 30 June Z€15
11,181 thousand). This increase is primarly dughéoorganic increase in cost of Raw and other rigdéemainly
led by higher costs of Third parties’ software (815 thousand).
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COST OF SERVICES: The Cost of services for the period ended 30 J@i® 2mounts to € 29,100 thousand,
nearly flat compared to the amount for the perindesl 30 June 2015 (€ 29,531 thousand).

The main costs items incurred in the first six nsmf 2016 are as follows:

e Agent commission and other costs (for an amougt®&#57 thousand);

e Consulting and third parties services (for an amofi€ 8,679 thousand);

» Other services (for an amount of € 5,185 thousand).

PERSONNEL Personnel costs for the period ended 30 June 046,872 thousand) have increased in total by €
2,404 thousand compared to the corresponding anfourthe period ended 30 June 2015 (€ 47,468 thal)sa
This growth is attribuitable to the organic growldile to the ongoing policy to strengthen the Growg'skforce.

NON-RECURRING EXPENSES Non-recurring expenses relate to tax, legal adsitg other expenses the nature
of which is deemed to be non-recurring with respet¢he business's normal operations.

Non-recurring expenses for the period ended 30 2046 amount to € 13,232 thousand, compared witb87
thousand for the period ended 30 June 2015, thtsami increase of € 8,646 thousand mainly relatetthé due
diligence costs incurred as a consequence of ip@sitton of TeamSystem Group made by Hellman &éman
private equity funds.

FINANCE COST: Financial charges for the period ended 30 June 2(d6unt to € 47,696 thousand with an
increase with respect to the corresponding amouDalune 2015 (€ 19,432 thousand) of € 28,264 stnud
mainly due to:

» increased Interest on Notes (for an amount of §%Dthousand), the great majority of which attrélilé to
the non recurring amount of € 15.9 million paid BgamSystem Group as “Applicable premium” as a
consequence of the early redemption of the Exidtiatgs (see Notes 16 for further details).

» non recurring write-off of RCF financing fees pémtag the Original RCF (for an amount of € 2,065
thousand) and non recurring write-off of financifeges pertaining the Existing Notes for an amoun€ of
11,767 thousand; both of them as a consequent® @ciquisition of TeamSystem Group made by Hell&an
Friedman private equity funds on March 2016.

» CONSOLIDATED STATEMENT OF CASH FLOWS

Euro thousands

CONSOLIDATED STATEMENT OF CASH FLOWS 30 Jun 2016 30 Jun 2015 Change % Change
CASH FLOWS FROM OPERATING ACTIVITIES 32,764 36,618 (3,854) -10.5%
CASH FLOWS FROM INVESTING ACTIVITIES (792,259) (7,415) (784,844) ns.
CASH FLOWS FROM FINANCING ACTIVITIES 756,864 (17,666) 774,530 n.s.
INCREASE (DECREASE) IN CASH AND BANK BALANCES (2,630) 11,537 (14,167) n.s.
CASH AND BANK BALANCES - BEGINNING OF THE YEAR 16,534 17,888 (1,354) -7.6%
CASH AND BANK BALANCES - END OF THE YEAR 13,904 29,425 (15,521) -52.7%

Cash flows from operating activitiesfor the period ended 30 June 2016 amount to €632ffousand, down by €
3,854 thousand compared to the corresponding flmwghe period ended 30 June 2015 (€ 36,618 thal)san
mainly due to the payment of taxes for € 6,328 slamd in the first six months of 2016 (€ 3,024 tlamasin 30
June 2015 consolidated accounts).

Cash flows from investing activitiesincreased to minus € 792,259 thousand in the gearmed 30 June 2016
from minus € 7,415 thousand for the correspondiegop of 2015. The change is substantially attablé to the
cash out paid by Barolo BidCo S.p.A. for the acitjiois of TeamSystem Group (occurred in March 204/6J to
the cash-out paid by TeamSystem S.p.A. for the iaitgun of majority equity interests in the follomg new
subsidiaries:

e € 1.2 million for the acquisition of 51% stake inreésys S.r.l.;
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» € 2.1 million for the acquisition of 100% stakeliina S.r.1.;

» € 7.1 million for the acquisition of 100% stakeB@| Denmark Aps;

e € 0.9 million for the acquisition of 51% stake irohtora S.r.l.;

e € 1.2 million for the acquisition of 100% stakeGidiemme Informatica S.r.I..

In addition to that, the main investment activities the first six months of 2016 are related titaized
development costs and investments in tangible atachgible assets for a total amount of € 8,603ahdgwith an
increase of € 1,521 thousand with respect to tfenba of € 7,091 thousand posted in 30 June 20h5dlidated
accounts)

Cash flows from financing activitiesfor the period ended 30 June 2016 amount to €8Bd6thousand with a
change of € 774,530 thousand compared to minuse&a thousand for the period ended 30 June 201& nTdin
cash items occurred in the first six months of 2@déattributable to the:

e issuance of € 150 million Notes (made by Barolo Gl and issuance of € 450 million Notes made by®Bar
BidCo to finance the acquisition of TeamSystem @rou

e Early redemption of the Existing € 430 million Nstahich resulted in a total cash-out of € 462.2ioml
detailed as follows:

1) € 430 million in terms of principal amount;
2) € 16.3 million as accrued interests on Existingdspt
3) € 15.9 million as Applicable premium due to thelgaedemption of the € 430 million Notes;

» payment of financial charges and commissions faaranunt of € 0.8 million;

» payment of quarterly coupon due on Senior Noted.§€million) and due on Senior Secured Notes (€ 3.7
million);

» draw-down of € 12 million made by Barolo BidCo (endhe new RCF facility contract) and a furthervdra
down of € 12 million made by TeamSystem S.p.A. urtde new RCF facility contract;

« payment of € 38.4 million of fees connected with Mew RCF contract (entered by Barolo BidCo S.paid
with the the issuance of the Senior Notes and $&®oured Notes made by Barolo MidCo and BaroldCBid
to finance the acquisition of TeamSystem Group;

« formation of the share capital (and other equierees) of Barolo MidCo S.p.A. for an amount of4263
million.

ooao
» WORKING CAPITAL
Euro thousands

30 Jun 2016 31 Dec 2015 Change % Change

Trade receivables 118,357 89,850 28,507 31.73%
Inventories 1,487 1,463 24 1.62%
Other receivables 16,018 13,252 2,767 20.88%
Trade payables (27,185) (32,099) 4,914 -15.31%
Other liabilities - current (99,137) (48,240) (50,897) n.s.
WORKING CAPITAL 9,541 24,227 (14,686) 38.92%

Working capital at 30 June 2016 amounts to € 9,Bwlisand, down by € 14,686 thousand compared to the
balance at 31 December 2015 (€ 24,227 thousandy nidvement is primarily attributable to the chaimg@rade
receivables (the balance of which is € 118,357 shod at 30 June 2016 compared to € 89,850 tholsadd
December 2015) and to a movement in Other curigbtiiities (the balance of which is € 99,137 thowgsat 30
June 2016 compared to € 48,240 thousand at 31 ereP@15). These changes are to a large extentodine
seasonality of billings for maintenance fees thwracterise the the companies of TeamSystem Gire dlso
Note 18 regarding Trade Receivables and Note 24itabther Current and Non current Liabilities boththe
section of Notes to the Consolidated Financialebtants).
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»CAPITAL EXPENDITURE

Euro thousands

30 Jun 2016 30 Jun 2015 Change % Change
Capex - Tangible Assets 1,371 771 600 77.79%
Capex - Intangible Assets 1,840 1,316 524 39.85%
Capitalized development costs - Personnel costs 3,892 3,658 234 6.39%
Capitalized development costs - Service costs 1,500 1,346 154 11.45%
Capex 8,603 7,091 1,512 135.48%

In the period ended 30 June 2016 the balance dtappenditure amounts to € 8,603 thousand witinarease
of € 1,512 thousand compared to 30 June 2015 bmléh,091 thousand) substantially due to a grawth
capitalized development costs and to an increatangible capital expenditures.

»SIGNIFICANT EVENTS DURING FIRST SIX MONTHS OF 2016

Acquisition_of TeamSystem Group by private equity finds affiliated with Hellman & Friedman; Early
redemption of € 430 million Existing Notes and Issance of € 150 Senior Notes and € 450 Senior Secured
Notes

On 1 March 2016, Hellman & Friedman private eqtitlyds acquired a controlling interest in TeamSys@&nmoup
(“the Acquisition”) from the previous shareholdgjiaclusive of HG Capital, the majority shareholde®n
completion of the transaction, Hellman & Friedmarivate equity funds held a controlling interest in
TeamSystem Group of 76.83%, whereas the remainitegeist of 23.17% was held by HG Capital (7.46%) an
senior and middle Management of TeamSystem Grabyy {%o).

More specifically, on 1 March 2016, 100% of thersheapital of TeamSystem Holding S.p.A. was acaqubg
Barolo BidCo S.p.A., an indirect subsidiary of fgnédvised by Hellman & Friedman; HG funds and
TeamSystem Management. In connection with the TgataB Group acquisition as described before, tA8é €
million revolving credit facility made available tbeamSystem S.p.A. in 2013 (the “Original RCF”) waly
repaid and cancelled. Barolo BidCo S.p.A. has & €néllion revolving credit facility (the “RCF”), th proceeds
of which can be made available to the TeamSysteoufisfor general corporate purposes. Barolo MidGn/S.
(the direct parent company of Barolo BidCo S.p.i&sued € 150 million of floating rate senior notgSenior
Notes”) to part-fund the consideration for the asigion of TeamSystem Holding S.p.A.’s shares. Batance of
the consideration was funded by equity investethbyfunds and TeamSystem Management.

On 20 May 2016, Barolo BidCo S.p.A. issued € 45@ioni in aggregate principal amount of senior secur
floating rate notes due 2022 (the “Senior Securete$?). On the same day, TeamSystem Holding S.epaid
its existing € 430 million 7.375% Senior Securediddodue 2020 (“Existing Notes”) using proceeds frie
issuance of the Senior Secured Notes and satefiddlischarged the Existing Indenture.

Acquisitions of Euresys S.r.l.

On 11 March 2016, TeamSystem S.p.A. completed tupiisition of 60% of Euresys, a company that has
operated in the HR management software market ferthan twenty years. The consideration paid was2€
million. The remaining 40% will be acquired subseqtly through a put and call option mechanism. Eyse
total revenue in 2015 has been approximately €1Romi The software solutions offered by Euresysnméthe
complete management of human resources within @han business thanks to its advanced capabiiitighe
following areas: attendance records, manageme@vsfand career paths, expense claims and accetsslcdhe
company brings with it consolidated experiencehia IR sector with more than 2,300 active custormetaly.

Its flagship products enable a more attentive dffidient management of human capital and are capalbl
interfacing in real time with TeamSystem's manag#mneftware.

Acquisitions of Lira S.r.1.
On 11 March 2016, TeamSystem S.p.A. completed dwpiisition of 100% of Lira, TeamSystem Group's
historical Turin-based dealer, which focuses magmythe accountants sector. The consideration lp@scbeen €
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2.1 million. Lira brings with it skills, know-howral direct experience with customers that will agldhiose of the
Group's north west hub. Lira’s total revenue in204s been approximately € 2.4 million.

Acquisition of ECI Denmark Aps

In April and May 2016, the subsidiary TeamSystem /. completed the acquisition of a 100% equitgiiast in
ECI Denmark Aps, a Danish software house, whichdesloped Cloud/SaaS-native management software fo
accounting and invoicing targeted mainly at SMHse &cquisition of ECI Denmark Aps represents agiigr of

the Group's cloud strategy and will strengthen T&gstem Group's cloud product range.

Acquisition of Mondora S.r.l.

On 15 June 2016, TeamSystem S.p.A. completed thaisition of 51% of Mondora S.r.l., a company that
develop and commercialize advanced cloud/Saasi@adutising agile programming techniques. Mondorth wi
contribute to TeamSystem S.p.A. bringing new cdjigdsi in the development of advanced cloud/Saagisos,

a strategic expertise needed to achieve ambiti@asnBystem S.p.A. cloud growth targets and will Hee key
player for the implementation of HUB B2B and otl$&raS/cloud solutions that will be sold through T8gstem
S.p.A. commercial channels. Mondora’s total revenu2015 has been approximately € 1.6 million.

The consideration paid for 51% stake was € 0.9anillthe remaining 49% will be acquired subsequethtiough

a put and call option mechanism.

Acquisition of Cidiemme Informatica S.r.l.

On 15 June 2016, TeamSystem S.p.A. completed thaisition of 100% of Cidiemme Informatica S.r.l., a
company that developed strong competences andpaigtary vertical solution “AV2000”. The companylwhadd

to TeamSystem S.p.A. a consolidated customer bfaggne producers and a high quality set of compatn
related to sales, delivery and development of IlLtamns for wine sectorsupporting in particular sales growth
and enhance “Alyante Vitivinicolo”, a TeamSystemp.8. vertical solution for wine production. The
consideration paid for aquisition was € 1.2 million

»SIGNIFICANT SUBSEQUENTS EVENTS

In July 2016 TeamSystem S.p.A., with the aim of @ifying the Group structure, merged by absorption
TeamSystem Ancona S.r.l. and TeamSystem Roma Byr.ineans of a deed of merger dated 22 June 2016,
effective for legal purposes as of 1 July 2016.

» ONGOING DEVELOPMENTS

Acquisitions, Joint Ventures and Other Business Cofinations

We believe that we have demonstrated the abilisutessfully integrate acquisitions. As a result,business
strategy includes acquiring businesses and enteriagoint ventures and other business combinatidtie
expect that we will make acquisitions and entes joint ventures and other business combinatiotis avi
purchase price or investment value in the ranggsafillion to €15 million per transaction over thext three
years.

»RELATED PARTY TRANSACTIONS

In the first six months of 2016, transactions vstibsidiaries and the parent company H&F Barolo L8xd.r.l.
formed part of the Group's normal operations anteveatered into at arm's length. TeamSystem Graispniot
been party to any transactions with related congsarthat merit disclosure, other than those preljous
commented upon.

Interim Consolidated Financial Statements for the six months ended 30 June 2016 Page 5



Barolo MidCo S.p.A. and its Subsidiaries
TeamSystem Group

»ALTERNATIVE NON IFRS PERFORMANCE INDICATORS
In addition to the financial performance measurstal#ished by IFRSs, TeamSystem Group presentseiset
explanatory notes certain NON GAAP measures theatlarived from, although not required by IFRSs.

These performance measures are presented todgiliie understanding of the Group's operatingop®eince
and should not be considered as substitutes foinfoemation required by IFRSs. Specifically, théemative
performance measures used are the following:

EBITDA calculated as Operating Result plus (i) impairtmaf non-current
assets, (ii) other provisions for risks and chard@g depreciation
and amortisation of non current assets (iv) nonHmnrg expenses
and non-recurring cost of personnel;

ADJUSTED EBITDA is equal to EBITDA as above without taking acdouwd the
Allowance for bad debts;

WORKING CAPITAL equals the aggregate of (i) trade receivabl@sinfientory and (iii)
other current receivables net of the aggregatévptrade payables
and (v) other current liabilities;

CAPEX - Tangible and Intangible assets this is calculated as additions (to tangible artdrigible assets) net
of disposals and other movements;

CAPEX - Capitalised development costs this equals the cost of services and personnel ecaystalised as
development cost.
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BOARD OF DIRECTORS
BOARD OF STATUTORY AUDITORS
and OTHER INFORMATION

BOARD of DIRECTORS

30 Jun 2016 TITLE
KLEINMAN BLAKE CHRISTOPHER CHAIRMAN
STERNHEIMER PHILIP RICHARD DIRECTOR
VELUSSI LUCA DIRECTOR
LEPROUX FEDERICO DIRECTOR
FERRARI VINCENZO DIRECTOR
AMODEO SERGIO DIRECTOR

BOARD of STATUTORY AUDITORS

30 Jun 2016 TITLE
VANZETTA MARA CHAIRMAN
DI MARIA MASSIMILIANO STATUTORY AUDITOR
VENEZIANI CARLOTTA STATUTORY AUDITOR
CIRAULO VITO ALTERNATIVE AUDITOR
SOLARI PAOLO ALTERNATIVE AUDITOR

REGISTERED OFFICE and OTHER INFORMATION

BAROLO MIDCO S.P.A.

REGISTERED OFFICE MILAN - Via Vittor Pisani, 20

SHARE CAPITAL Euro 5,450,000

ITALIAN TAX CODE 09290340968

REA - MILAN 2081203
Oooo
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UNAUDITED
INTERIM CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS
ENDED 30 JUNE 2016
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UNAUDITED

INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2016

Euro thousands

CONSOLIDATED STATEMENT OF PROFIT OR LOSS 30 Jun 2016 30 Jun 2015 NOTES

Revenue 132,785 126,288 1/2

Other operating income 2,134 1,483 1/2

TOTAL REVENUE 134,918 127,771 1/2

Cost of raw and other materials (13,152) (11,181) 3

Cost of services (29,100) (29,531) 4

Personnel (49,872) (47,468) 5
-of which non recurring (628) (2,117)

Other operating costs (2,850) (2,842) 6

Non recurring expenses (13,232) (4,587) 7

Depreciation and amortization of non current assets (16,676) (19,697)

Allowance for bad debts (2,514) (2,209)

Other provisions for risks and charges (13) (24)

OPERATING RESULT 7,509 10,232

Finance income 119 131 8

Finance cost (47,696) (19,432) 9

PROFIT (LOSS) BEFORE INCOME TAXES (40,068) (9,069)

Current income tax (7,532) (5,318)

Deferred income tax 6,151 3,636

TOTAL INCOME TAX (1,381) (1,681)

PROFIT (LOSS) FOR THE PERIOD (41,449) (10,750)

(Profit) Loss for the period - Non controlling interests (153) (98)

PROFIT (LOSS) FOR THE PERIOD - OWNERS OF THE COMPANY (41,602) (10,848)

EBITDA 38,059 36,657

ADJUSTED EBITDA 40,573 38,866
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Euro thousands

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

30 Jun 2016 30 Jun 2015 NOTES
PROFIT (LOSS) FOR THE PERIOD (41,449) (10,750) 21
OTHER COMPREHENSIVE INCOME (LOSS)
FOR THE PERIOD NET OF TAX 0 0
TOTAL COMPREHENSIVE INCOME (LOSS)
FOR THE PERIOD (41,449) (10,750) 21
Total comprehensive (income) loss for the period
Non controlling interests (153) (98) 21
TOTAL COMPREHENSIVE INCOME (LOSS)
FOR THE PERIOD - OWNERS OF THE COMPANY (41,602) (10,848) 21
Interim Consolidated Financial Statements for the six months ended 30 June 2016 Page 10
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Euro thousands
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS 30 Jun 2016 31 Dec 2015 NOTES
Tangible assets 12,107 11,554 11
Intangible assets 271,375 280,001 12
Goodwill 982,740 364,363 13
Other Investments 13,103 433 14
Investments in associates 445 445 14
Deferred tax assets 13,576 13,739 15
Financing fees prepayments - non current 0 1,429 16
Other financial assets - non current 350 350

TOTAL NON CURRENT ASSETS 1,293,694 672,314

Inventories 1,487 1,463 17
Trade receivables 118,357 89,850 18
Tax receivables 2,843 5,394 19
Other receivables 16,018 13,252 20
Financing Fees prepayments - current 0 498 16
Other financial assets - current 282 101 16
Cash and bank balances 13,904 16,534 16
TOTAL CURRENT ASSETS 152,891 127,093

TOTAL ASSETS 1,446,585 799,407

Euro thousands
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EQUITY AND LIABILITIES 30 Jun 2016 31 Dec 2015 NOTES
Share capital 5,450 3,214 21
Other reserves 637,398 179,401 21
Retained earnings (accumulated losses) 0 (11,389) 21
Profit (Loss) attributable to Owners of the Company (41,602) (18,415) 21
TOTAL EQUITY attributable to OWNERS OF THE COMPANY 601,246 152,810

Non controlling interests - Capital and reserves 637 565 21
Non controlling interests - Profit (Loss) 153 234 21
TOTAL NON CONTROLLING INTERESTS 790 799

TOTAL EQUITY 602,036 153,610

Financial liabilities with banks and other institutions - non current 600,000 434,169 16
Financing Fees - non current (31,858) (9,172) 16
Other financial liabilities - non current 19,555 19,832 16
Staff leaving indemnity 15,947 15,931 22
Provisions for risks and charges 2,343 2,868 23
Deferred tax liabilities 70,425 76,739 15
Other liabilities - non current 729 760 24
TOTAL NON CURRENT LIABILITIES 677,141 541,127

Financial liabilities with banks and other institutions - current 27,543 8,854 16
Financing Fees - current (6,413) (2,732) 16
Other financial liabilities - current 10,842 9,586 16
Trade payables 27,185 32,099

Tax liabilities - current 9,115 8,625 25
Other liabilities - current 99,137 48,240 24
TOTAL CURRENT LIABILITIES 167,408 104,671

TOTAL EQUITY AND LIABILITIES 1,446,585 799,407
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Euro thousands

CONSOLIDATED STATEMENT OF CASH FLOWS

30 Jun 2016 30 Jun 2015 NOTES
Operating Result 7,509 10,232
Depreciation and amortization of non-current assets 16,676 19,697
Amortizazion, Depreciation, Write-off, Impairment 16,676 19,697
Trade receivables (28,507) (31,988)
Inventories (24) 4)
Other receivables - current (2,767) (3,038)
Trade payables (5,949) 120
Other liabilities - current 50,897 43,071
Change in Working capital 13,651 8,161
Other liabilities - non current (31) 17
Other fiscal assets 75 375
Other fiscal liabilities 1,764 1,481
Change in other assets / liabilities 1,808 1,873
Staff leaving indemnity (28) (357)
Provisions for risks and charges (524) 36
Change in provisions (553) (320)
Income tax (6,328) (3,024)
CASH FLOWS FROM OPERATING ACTIVITIES 32,764 36,618
Tangible assets (1,371) (771)
Intangible assets (1,840) (1,316)
Capitalized development costs - personnel costs (3,892) (3,658)
Capitalized development costs - service costs (1,500) (1,346)
Capital Expenditure (8,603) (7,091)
Acquisition / dismissal of investments (783,655) (325) 10
CASH FLOWS FROM INVESTING ACTIVITIES (792,259) (7,415)
Financial balance paid / cashed-in
and change in financial assets / liabilities 153,178 (17,123) 10
Financing Fees paid (38,388) 0 10
Vendor loan paid (176) 0
Dividends paid (500) (543)
Other changes in Equity 642,750 0 10
CASH FLOWS FROM FINANCING ACTIVITIES 756,864 (17,666)
INCREASE (DECREASE) IN CASH AND BANK BALANCES (2,630) 11,538
CASH AND BANK BALANCES - BEGINNING OF THE YEAR 16,534 17,888
CASH AND BANK BALANCES - END OF THE YEAR 13,904 29,425
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Profit (Loss) Equity
Other Profit Retained attributable attributable
(Loss) earnings to to

Share Other net of (accumulated Owners of Owners of Non controlling

capital reserves income taxes losses) the Company the Company interests TOTAL
31 Dec 2014 3,214 212,373 (1,265) (11,389) (32,036) 170,897 707 171,604
Loss allocation (30,402) (1,634) 32,036 0 0
Dividends 0 (146) (146)
Total Comprehensive Income (Loss) (10,848) (10,848) 98 (10,750)
for the period
30 Jun 2015 3214 181,971 (2,899) (11,389) (10,848) 160,049 659 160,707

Profit (Loss) Equity
Other Profit Retained attributable attributable
(Loss) earnings to to

Share Other net of (accumulated Owners of Owners of Non controlling

capital reserves income taxes losses) the Company the Company interests TOTAL
31 Dec 2015 3,214 179,401 (11,389) (18,415) 152,810 799 153,609
Loss allocation (18,415) 18,415 0 0
Other movements 2,236 476,412 11,389 490,037 490,037
Dividends 0 (162) (162)
Total Comprehensive Income (Loss) (41,602) (41,602) 153 (41,449)
for the period
30 Jun 2016 5,450 637,398 0 (0) (41,602) 601,246 790 602,036
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TeamSystemGroup

NOTES TO THE UNAUDITED
INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2016

»ACQUISITION OF TEAMSYSTEM GROUP BY PRIVATE EQUITY F UNDS AFFILIATED WITH
HELLMAN & FRIEDMAN

On 1 March 2016, Hellman & Friedman private eqtitiyds acquired a controlling interest in TeamSys@&oup
(“the Acquisition”) from the previous shareholdgjiaclusive of HG Capital, the majority shareholde®n
completion of the transaction, Hellman & Friedmarivate equity funds held a controlling interest in
TeamSystem Group of 76.83%, whereas the remainitegeist of 23.17% was held by HG Capital (7.46%) an
senior and middle Management of TeamSystem Grabyy {%o).

More specifically, on 1 March 2016, 100% of thersheapital of TeamSystem Holding S.p.A. was acqubvg
Barolo BidCo S.p.A., an indirect subsidiary of fgnédvised by Hellman & Friedman; HG funds and
TeamSystem Management. In connection with the TgatB Group acquisition as described before, tA8 €
million revolving credit facility made available tbeamSystem S.p.A. in 2013 (the “Original RCF”) wally
repaid and cancelled. Barolo BidCo S.p.A. has & €néllion revolving credit facility (the “RCF”), th proceeds
of which can be made available to the TeamSysteoufisfor general corporate purposes. Barolo MidGn/S.
(the direct parent company of Barolo BidCo S.p.&sued € 150 million of floating rate senior nofgSenior
Notes”) to part-fund the consideration for the asigion of TeamSystem Holding S.p.A.’s shares. Batance of
the consideration was funded by equity investethbyfunds and TeamSystem Management.

On 20 May 2016, Barolo BidCo S.p.A. issued € 45@ioni in aggregate principal amount of senior secur
floating rate notes due 2022 (the “Senior Securetedl). On the same day, TeamSystem Holding Sepaid
its existing € 430 million 7.375% Senior Securediddodue 2020 (“Existing Notes”) using proceeds fritwea
issuance of the Senior Secured Notes and satefiddlischarged the Existing Indenture.

» COMPANY BACKGROUND

Barolo MidCo S.p.A. (the “Parent Company”) is a qany recorded in the Milan Business Register and is
domiciled in Italy. Barolo MidCo S.p.A. is the Pate&Company of TeamSystem Group (or “Group”), leaider
Italy in the production and marketing of managemsoftware and in the provision of training targetad
Associations, at Small and Medium Enterprises amfeBsionals (accountants, labour consultants, dasyy
condominium managers and self-employed professipnal

Its registered office is in Milan. In March 2016donnection with the acquisition of TeamSystem @r{further
details of which are disclosed in the following ggnaph in these notes to the consolidated finastadéments for
the six months ended 30 June 2016) Barolo MidCoASipsued € 150 million in aggregate principal amoof
Senior Floating Rate Notes due 2023 (the “SenimteBl’) (ISIN: XS1372159266, XS1372160603).

On 20 May 2016 Barolo BidCo S.p.A. issued € 450iamilin aggregate principal amount of Senior Sedure
Floating Rate Notes due 2020 (the “Senior Sechiates”) (ISIN: XS1408420443).

Both the Senior Notes and the Senior Secured Notefisted on the Third Market of the Wiener Bifgg (the
Vienna Stock Exchange).

Barolo MidCo S.p.A. is a 100% directly held subaigl of H&F Barolo Lux1l S.a.r.l. which is approxiraht
76.83% indirectly held by Hellman & Friedman prigaquity funds whereas the remaining interest of 2% is
held by HG Capital (7.46%) and senior and middlendgement of TeamSystem Group (15.71%).
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»INVESTMENT IN LIRA S.R.L., EURESYS S.R.L., ECI DENM ARK APS, MONDORA S.R.L. AND

CIDIEMME INFORMATICA S.R.L.

As regards the investment occurred in the firstnsonths of 2016 in Lira S.r.l., Euresys S.r.l., Bi&#inmark Aps,
Mondora S.r.l. and Cidiemme Informatica S.r.l.,isgkaccount of the non-materiality of the acquisig in
guestion and considering the fact that some adaprisitook place at the end of the second quaft@0®6, the
results and the net financial position of all oértlh have not been consolidated for the purpose afmBystem
Consolidated financial statements for the six memihded 30 June 2016.

Lira S.r.l.

The purchase price paid for the acquisition of @%Q@=quity interest in Lira S.r.l. was € 2.1 milligand will be
subject to a price adjustment based on the achieweai certain financial targets for the year en8&december
2016). The determination of the price adjustmesntgiathe quarterly reporting date of 30 June 20B8) not yet
been finalised, except for a component thereofelihto the repayment (to the sellers of the equigstment in
Lira S.r.l.) of any proceeds collected by Lira ISin connection with outstanding loans receivaiiell March
2016.

Euresys S.r.l.
As far as the equity investment in Euresys Ss.tdncerned, the consideration paid for a 60% dpiiérest in

Euresys S.r.l. was € 1.2 million; the remaining 488 be acquired via put/call option mechanismattivere
negotiated as part of the acquisition of the corgp@he vendor loan payable in connection with #0086 equity
interest in Euresys S.r.I. has not been recogriistds quarterly interim report for the period edd30 June 2016.

ECI Denmark Aps

In April and May 2016, the subsidiary TeamSystem /. completed the acquisition of a 100% equitgiiast in
ECI Denmark Aps for a total consideration of € rmillion. The price could be subject to adjustmesasdd on the
achievement of certain financial targets (Reventmsihe year 2015, 2016 and 2017. In any casetatad earn-
out can not exceed a cap of € 5 million.

Mondora S.r.l.

The purchase price paid for the acquisition of @ %uity interest in Mondora S.r.I. was € 0.9 rilliand will be
subject to a price adjustment on 2017 based oadhvement of certain financial targets duringytbar 2016
and 2017 (average Revenues and normalized EBITDAg remaining 49% will be acquired subsequently
through a put and call option mechanism based otainefinancial result at 31 December 2019 and ht 3
December 2021.

Cidiemme Informatica S.r.l.

The equity investment in 100% stake of Cidiemmeonmiatica S.r.I. occurred in June 2016 was paidafor
consideration of € 1.4 million, of which € 1.2 nolh already paid in June 2016 while the remainirgyZmillion
will be paid after the deliver from the sellersabank guarantee. Also in this case some pricestud@nts are
expected in 2018, 2020 and 2021 based on the arh&w of certain financial targets.

» SCOPE OF CONSOLIDATION

A listing of businesses consolidated on a lineibg-basis (or with equity method) is provided ie flollowing
table and it should be noted that the consolidgbercentage takes account of any put and call mgpttipulated
during the course of acquisitions:
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Amounts in Euro

CONSOLIDATED COMPANIES Share % %

LINE BY LINE Registered office capital Equity held consolidation Notes
Barolo Midco S.p.A. Milan 5,450,000 642,824,441

Barolo Bidco S.p.A. Milan 5,450,000 638,155,181 100.00 100.00

TeamSystem Holding S.p.A. Milan 3,213,641 235,797,259 100.00 100.00

TeamSystem S.p.A. Pesaro 24,000,000 173,325,365 100.00 100.00

TeamSystem Ancona S.r.l. Osimo (AN) 400,000 4,488,973 100.00 100.00

TeamSystem Emilia S.r.l. Reggio Emilia 100,000 4,172,826 77.91 100.00 1
TeamSystem 2 S.r.l. Milan 66,666 4,637,470 100.00 100.00

Lexteam S.r.l. Pesaro 20,000 2,205,366 100.00 100.00

Metodo S.p.A. Bassano (VI) 100,000 5,262,471 90.00 100.00 1
TeamSystem Roma S.r.l. Rome 10,320 329,179 100.00 100.00

Inforyou S.r.l. Castello di Godego (TV) 31,250 2,821,906 75.00 100.00 1
TeamSystem Service S.r.l. Ripalimosani (CB) 200,000 1,008,685 100.00 100.00

TeamSystem Communication S.r.l. Civitanova Marche (MC) 23,300 30,478 60.00 100.00 1
Danea Soft S.r.l. Vigonza (PD) 100,000 3,927,432 51.00 100.00 1
Digita S.r.l. Asolo (TV) 10,000 749,288 60.00 100.00 1
H-Umus S.r.l. Roncade (TV) 50,000 854,411 100.00 100.00

Madbit Entertainment S.r.l. Treviolo (BG) 10,000 36,475 51.00 100.00 1/5
ACG Sur.l. Pesaro 100,000 1,364,543 100.00 100.00

TSS S.p.A. Milan 7,232,000 75,840,061 100.00 100.00

Esa Napoli S.r.l. Naples 10,000 (1,829) 100.00 100.00 6
Gruppo Euroconference S.p.A. Verona 300,000 8,202,641 96.73 96.87 2/3
Nuovamacut Automazione S.p.A. Reggio Emilia 108,000 5,058,390 100.00 100.00

Nuovamacut Nord Ovest S.r.l. Reggio Emilia 89,957 1,909,677 86.34 86.34 4
Nuovamacut Bologna Macchine Utensili S.r.l. Reggio Emilia 70,000 78,684 75.00 75.00 4
Nuovamacut Centro Sud S.r.l. Rome 10,000 275,792 70.00 70.00 4
Amounts in Euro

CONSOLIDATED COMPANIES Share * % %

EQUITY METHOD Registered office capital Equity held consolidation Notes
Mondoesa Emilia S.r.l. Parma 20,800 105,461 40.00 40.00 6
Mondoesa Lazio S.r.l. Frosinone 20,800 293,828 35.00 35.00 6
Mondoesa Milano Nordovert S.r.I. Milan 50,000 42,246 49.00 49.00 6
Cesaco Sir.l. Vicenza 90,000 175,987 48.00 48.00 6
Aldebra S.p.A. Trento 1,398,800 1,441,778 17.65 17.65 6

(1) = holding would be 100% should put/call option lereised;

(2) =takes account of treasury shares held by Gruppodenference;
(3) = holding would be 96.87% should put/call optionelxercised;
(4) =investment held by Nuovamacut Automazione S.p.A,;

(5) =investments held by Danea Soft S.r.l.;

(6) =investments held by TSS S.p.A;;

*) = Equity figures updated to 31 December 2015

»CHANGES TO THE SCOPE OF CONSOLIDATION DURING THE FI RST SIX MONTHS OF 2016

The scope of consolidation at 30 June 2016 (ocdmsolidation percentages) has not changed dunmdjrst six

months of 2016.

»BASIS OF PREPARATION

The Group's annual consolidated financial statesnar¢ prepared in accordance with internationabwaaiing
standards (IFRS) issued by the International ActingnStandards Board (IASB) and as endorsed by the
European Union pursuant to Regulation No. 1606/2002

The accounting standards adopted for the preparaifothe Barolo MidCo S.p.A. consolidated financial
statements for the period ended 30 June 2016 aresame of that used for the preparation of Teatm8ys
Holding S.p.A. consolidated financial statements tfie period ended 31 December 2015 (to which eefs
should be made).
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These interim consolidated financial statementsehaet been prepared in compliance with 1AS 34 ‘finte
financial reporting”. These financial statementsrad include all the information required for anhéinancial
statements.

The interim consolidated financial statements foe period ended 30 June 2016 show comparativeefgur
relating to the prior period financial statememtsthe period ended 30 June 2015 at TeamSystemirtgaRip.A.
consolidated figures for the components of thesobdated statement of profit or loss, the constéid statement
of comprehensive income, tisensolidated statement of changes in equity and@dheolidated statement of cash
flows. The components of consolidated financialifpms show comparative figures relating to the adigated
statement of financial position at 31 December 28IbeamSystem Holding S.p.A. consolidated figures.

The interim consolidated financial statements foe period ended 30 June 2016 consist of a consedida
statement of financial position, a consolidatedtesteent of profit or loss, a consolidated statemefit
comprehensive income, a consolidated statemeragf lows, a consolidated statement of changequityeand
notes to the interim consolidated financial statetmeomponents.

The format used for the financial statements is shme as that used for the preparation of the Testei®
Holding S.p.A. consolidated financial statementstli@ year ended 31 December 2015.

This interim consolidated financial report for tiirst six months ended 30 June 2016 is present&diinos and all
amounts have been rounded to €uro thousands, wilemsvise specified.

The consolidated financial statements of Barolo G4&idS.p.A. and its subsidiaries (TeamSystem Groopjhe
period ended 30 June 2016 and the consolidatedidimastatements of TeamSystem Holding S.p.A. fa t
period ended 30 June 2015 have not been audited.

»USE OF ESTIMATES

The preparation of consolidated financial stateseaguires the Management to apply accounting iesliand
methods, which, in certain circumstances, dependifficult and subjective assessments that may dseth on
past experience and on assumptions that, from tomttme, are considered reasonable and realissedan
relevant circumstances. The application of thesienates and assumptions affects the amounts pessémthe
consolidated financial statements, comprising thesolidated statement of financial position, thesmidated
statement of profit or loss, the consolidated stat® of comprehensive income, the consolidatecrsignt of
cash flows and the consolidated statement of clsamgequity as well as the disclosures providede @btual
amounts of the financial statement componentswfich estimates and assumptions have been useddiffety
from those reported, due to the uncertainty of mgdions and the conditions on which estimates ased.

Set out below is a listing of consolidated finahsi@tement components that require greater sulfgcton the
part of the Management, in the application of estes and, for which, a change in the conditionaraferlying
assumptions used may have a significant impachemransolidated financial statements:

* Business combinations (IFRS 3) and measurementarigible assets;

»  Goodwill;

» Capitalised development costs;

» Deferred tax assets and liabilities;

» The measurement of provisions for risks and chaagesthe allowance for bad debts;
* Employee benefits;

* Vendor loan.
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» TRANSLATION OF FOREIGN CURRENCY FINANCIAL STATEMENT S
The financial statements of the businesses contprishnin the scope of consolidation are all pregareEuros,
considering all current subsidiaries are locateldally and there are no relevant operations cordlabroad.

» OPERATING SEGMENTS

In accordance with IFRS 8 - Operating segmentsparating segment is a component of an entityha) t
engages in business activities from which it magne@venues and incur expenses (including reveanes
expenses relating to transactions with other comptnof the same entity); b) whose operating resate
reviewed regularly by the entity's chief operatidgcision maker to make decisions about resourceseto
allocated to the segment and assess its performenfor which discrete financial information isaihable.
Following the acquisition of TeamSystem Group byliidan & Friedman private equity funds occurred iafgh
2016 as described above, the operating segmentsiaently being updated.

»ALTERNATIVE NON IFRS PERFORMANCE INDICATORS

In addition to the financial performance measurssldished by IFRSs, TeamSystem Group presentseiset
explanatory notes (and in the Operating and FirdriReview section) certain NON GAAP measures that a
derived from, although not required by IFRSs.

These performance measures are presented todgiliie understanding of the Group's operatingop®ence
and should not be considered as substitutes fomfbemation required by IFRSs. Specifically, thigeeative
performance measures used are the following:

EBITDA calculated as Operating Result plus (i) impainmof non-current
assets, (ii) other provisions for risks and char@@sdepreciation
and amortisation of non current assets (iv) nonHmnrg expenses
and non-recurring cost of personnel.

ADJUSTED EBITDA is equal to EBITDA as above without taking aatowf the
Allowance for bad debts.

ADJUSTED EBITDA % MARGIN is equal to ADJUSTED EBITDA divided by Total rexes.

WORKING CAPITAL equals the aggregate of (i) trade receivablgsnyentory and (iii)

other current receivables net of the aggregatévptrade payables
and (v) other current liabilities.

CAPEX Tangible and Intangible assets= this is calculated as additions (to
tangible and intangible assets) net of disposalsl ather
movementsCapitalised development costs= this equals the cost of
services and personnel cost capitalised as develojpcost.

NET FINANCIAL POSITION

or (NET FINANCIAL INDEBTDENESS) equals the aggregate of (i) other financial aséaisgrent and non
current) (i) cash and bank balances (iii) finagcfaes (current and
non curent) net of the aggregate of (iv) finandiabilities with
banks and other institutions (current and non ciyrév) other
financinail liabilities (current and non current).

NET INVESTED CAPITAL equals the aggregate of (i) tangible assets @@nigibles assets (iii)
goodwill (iv) investiments (v) deferred tax assét) Working
capital (as defined above) (vii) tax receivablesii)(vother
receivables (non current) net of the aggregatexdfstaff leaving
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indemnity (x) provision for risks and charges (dgferred tax
liabilities (xii) tax liabilities (xiii) other lialilities (non current)

»ACCOUNTING STANDARDS, AMENDMENTS AND IFRS INTERPRET ATIONS APPLICABLE AS

FROM 1 JANUARY 2016

» Amendments tdAS 19 Defined Benefit Plans: Employee Contributior(published on 21 November 2013):
deals with the recognition in financial statemesit€ontributions from employees or third partiedefined
benefit plans. The amendments are applicable as frdanuary 2016.

* Amendments tdFRS 11 Joint Arrangements— Accounting for acquisitions of interests in jointperations
(published on 6 May 2014jteals with the accounting for an acquisition ofisterest in a joint operation in
which the activity constitutes a business. The aim@nts are applicable as from 1 January 2016.

 Amendments tdAS 16 Property, plant and equipmerdandIAS 41 Agriculture — Bearer Plantgpublished
on 30 June 2014): bearer plants, that is, fruéstrdat are expected to provide an annual harf@stXample,
grape vines and hazelnut trees), are to be acabfimtén accordance with IAS 16 (rather than IAS.4The
amendments are applicable as from 1 January 2016.

 Amendments tdAS 16 Property, plant and equipmerdnd tolAS 38 Intangible assets — Clarification of
acceptable methods of depreciation and amortisatipublished on 12 May 2014): according to which a
depreciation or amortisation method that is basedewenue is generally deemed to be inappropripten
that revenue generated by an activity that incluthesuse of a depreciable or amortisable assetrgigne
reflects factors that differ from the consumptidrttee economic benefit of the asset, being a reqguént that
needs to be met for depreciation or amortisatidre amendments are applicable as from 1 January. 2016

* Amendments tdAS 1 — Disclosure Initiative (published onl8 December 2014): the objective of the
amendments is to clarify certain disclosure isgshascould be perceived as impediments to the patipa
of clear and intelligible financial statements. T@reendments are applicable as from 1 January 2016.

 Amendments tdAS 27 - Equity Method in Separate Financial Statemenfublished on 12 August 2014):
the amendments introduce an option to allow artyetdgiuse the equity method to account for invesiimién
subsidiaries, joint ventures and associates igef@rate financial statements. The amendmentpplieable
as from 1 January 2016.

Lastly, as part of the annual process of improvamém accounting standards, on 12 December 2013A5B
issued “Annual Improvements to IFRSs: 2010-2012 I€y¢inclusive of IFRS 2Share-based Payment —
Definition of vesting conditiondFRS 3Business Combinations — Accounting for contingensideration IFRS

8 Operating segments — Aggregation of operating segsnand Reconciliation of total of the reportable
segments’ assets to the entity’s asd@RS 13Fair Value Measurement — Short-term receivables jpaghbles.
and on 25 September 2014 “Annual Improvements RSK: 2012-2014 Cycle” (inclusive of: IFRS-5Non-
current Assets Held for Sale and Discontinued Openg, IFRS 7 —Financial Instruments: Disclosureend IAS

19 —Employee Benefitavhich partially integrate the pre-existing stamta These amendments are applicable for
annual periods beginning on or after 1 February2id for annual periods beginning on or afterriuday 2016.
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Notes to Interim Unaudited Consolidated Financial &atement Components
(Al amounts are expressed in thousands of Euro egpt where otherwise indicated)

1. TOTAL REVENUE

30 Jun 2016 30 Jun 2015 Change % Change
Hardware 3,666 3,969 (303) -7.6%
Software 25,431 24,816 616 2.5%
Hardware subscriptions 868 776 92 11.9%
Software subscriptions 77,295 71,975 5,320 7.4%
Other products 658 741 (84) -11.3%
Other services 19,565 17,638 1,927 10.9%
Education 5,316 6,387 (1,070) -16.8%
Discounts paid (15) (13) 1) 8.6%
Revenue 132,785 126,288 6,497 5.1%
Recovery of expenses 921 904 17 1.9%
Operating grants 307 145 162 n.s.
Other income 906 434 472 ns.
Other operating income 2,134 1,483 651 43.9%
Total Revenue | 134,918 | 127,771 | 7,148 | 5.6% |

Total Revenue for the period ended 30 June 20l1l6uatsdo € 134,918 thousand, up by € 7,148 thousand
compared to the corresponding figure for the peended 30 Jun2015 (€ 127,771 thousand). This is mainly due
to the increase in Software subscription revenug 320 thousand) and to the growth in Other sesviegenue (€
1.927 thousand); the decrease in Education idyaotehted to the sale of investment in Paradigmd. $occurred

in October 2015 and therefore not consolidateddidine 2016 results), whose contribution to thdite 2015
Total Revenue was € 1,208 thousand.

2. OPERATING SEGMENT

In accordance with IFRS 8 - Operating segmentsparating segment is a component of an entityha) t
engages in business activities from which it mayne®venues and incur expenses (including revemae a
expenses relating to transactions with other comptanof the same entity); b) whose operating resate
reviewed regularly by the entity's chief operatidgcision maker to make decisions about resourcelseto
allocated to the segment and assess its performenfie which discrete financial information isahable.

As a consequence of the acquisition of TeamSystemnamade by Hellman & Friedman private equity feioc
March 2016, the operating segments at TeamSyst@upGare currently being updated.

3. COST OF RAW AND OTHER MATERIALS

30 Jun 2016 30 Jun 2015 Change % Change

Hardware purchases 2,779 3,301 (522) -15.8%
Third parties' software 8,965 6,649 2,316 34.8%
Handbooks and forms 49 a7 1 3.0%
Materials for education 108 106 2 1.5%
Fuel 899 664 236 35.5%
Other materials 362 423 (61) -14.4%
Change in inventory of raw materials (10) 9) 1) 11.2%

Total 13,152 11,181 1,970 17.6%

Cost of raw and other materials amounts to € 13f{h6@sand for the period ended 30 June 2016, up bp70
thousand from the amount of the period ended 3@ 2015 (€ 11,181 thousand). This increase is plyntre to

the organic increase in cost of Raw and other nadgemainly led by higher costs of Third partissftware (€
2,316 thousand).
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4. COST OF SERVICES

30 Jun 2016 30 Jun 2015 Change % Change
Agent commissions and other costs 6,457 6,538 (81) -1.2%
Consulting and third parties services 8,679 8,913 (234) -2.6%
Administrative tax and legal 1,180 1,512 (332) -22.0%
Education - consulting and copyrights 1,597 1,730 (133) -1.7%
Magazines - consulting and copyrights 727 650 76 11.7%
Other costs for education services 1,254 1,296 (42) -3.2%
Web recall services 7 ) -100.0%
Advertising and marketing 1,916 1,642 274 16.7%
Car rentals 1,945 1,969 (24) -1.2%
Utilities 1,662 1,575 87 5.5%
Other services 5,185 5,045 140 2.8%
Cost of services - Gross of capitalisation 30,600 30,877 277) -0.9%
Services capitalized development costs (1,500) (1,346) (154) 11.4%
Total 29,100 29,531 (431) -1.5%

The Cost of services for the period ended 30 JOi® 2mounts to € 29,100 thousand, nearly flat coetpto the
amount for the period ended 30 June 2015 (€ 2a/ad@isand).

The main costs items incurred in the first six nhemf 2016 are as follows:

Agent commission and other costs (for an amougt&#57 thousand);

Consulting and third parties services (for an amofi€ 8,679 thousand);

Other services (for an amount of € 5,185 thousand).

5. PERSONNEL

30 Jun 2016 30 Jun 2015 Change % Change
Wages, salaries and social contributions 49,207 44,916 4,291 9.6%
Staff leaving indemnities 2,214 2,066 149 7.2%
Other personnel costs 11 7 4 55.2%
Employee costs 51,432 46,989 4,443 9.5%
Freelancers and collaborators fees 93 368 (275) -74.8%
Directors' fees and related costs 1,612 1,652 (41) -2.5%
Directors and Collaborators 1,704 2,020 (316) -15.6%
Non recurring personnel costs 628 2,117 (1,489) -70.4%
Non recurring 628 2,117 (1,489) -70.4%
Personnel - Gross of capitalisation | 53,764 | 51,126 | 2,638 | 5.16% |
Personnel capitalized development costs | (3,892) [ (3,658) [ (234) | 6.4% |
Total | 49,872 | 47,468 | 2,404 | 5.1% |

Personnel costs for the period ended 30 June 20149872 thousand) have increased in total by 42,4
thousand compared to the corresponding amounth®mperiod ended 30 June 2015 (€ 47,468 thousamdy. T
growth is attribuitable to the organic growth dadhe ongoing policy to strengthen the Group's farde.
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6. OTHER OPERATING COSTS

30 Jun 2016 30 Jun 2015 Change % Change

Rents 1,671 1,725 (54) -3.1%
Rentals 372 342 30 8.9%

Other expenses for use of third parties assets 430 331 100 30.1%
Other tax 142 237 (94) -39.8%
Losses from assets disposals 1 2 2) -68.7%
Other expenses 233 205 28 13.5%

Total 2,850 2,842 8 0.3%

Other operating costs for the period ended 30 R0#5 (€ 2,850 thousand) remain substantially ungédn
compared to the corresponding amount for the pesrated 30 June 2015 (€ 2,842 thousand).

7. NON RECURRING EXPENSES

Non-recurring expenses relate to tax, legal adsiog other expenses the nature of which is deeméeé twon-
recurring with respect to the business's normatatjmmns.

Non-recurring expenses for the period ended 30 2046 amount to € 13,232 thousand, compared wittb87
thousand for the period ended 30 June 2015, thtsami increase of € 8,646 thousand mainly relatetthé due
diligence costs incurred as a consequence of ip@sitton of TeamSystem Group made by Hellman &éman
private equity funds.

8. FINANCE INCOME

30 Jun 2016 30 Jun 2015 Change % Change
Interest and other finance income 111 31 80 ns.
Gains on foreign exchange 4 3 1 27.0%
Interest from cash pooling and other loans 2 0 2 n.s.
Interest from banks 2 10 (8) -83.0%
Dividends 0 86 (86) -100.0%
Total 119 131 (12) -9.5%

Finance income for the period ended 30 June 2Ga6fds at € 119 thousand, substantially in line whth figure
recorded for the period ended 30 June 2015 (€H&isand).

9. FINANCE COST

30 Jun 2016 30 Jun 2015 Change % Change

Interest on bank loans 182 82 100 ns.
Interest on Notes 36,408 15,858 20,550 n.s.
Interest on Notes Premium (5,409) (613) (4,796) n.s.
Interest on financing fees 14,983 1,595 13,388 n.s.
Vendor Loan revaluation 300 891 (591) -66.3%
Bank commissions 684 917 (234) -25.5%
Interests on actuarial valuation of employees benefit 44 120 (76) -63.4%
Other IFRS financial charges 467 543 (76) -14.0%
Interests on cash pooling and other loans 4 4) -100.0%
Other financial charges 35 27 8 30.8%
Losses on foreign exchange 2 8 (6) -79.6%

Total 47,696 19,432 28,264 n.s.

Financial charges for the period ended 30 June 2@idunt to € 47,696 thousand with an increase ng#hect to

the corresponding amount at 30 June 2015 (€ 19ntR&and) of € 28,264 thousand mainly due to:

» increased Interest on Notes (for an amount of §3Dthousand), the great majority of which attritilé to
the non recurring amount of € 15.9 million paid BgamSystem Group as “Applicable premium” as a
consequence of the early redemption of the Exidtiatgs (see Notes 16 for further details).
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* non recurring write-off of financing fees pertaigithe Original RCF facility (for an amount of € 89
thousand) and non recurring write-off of financifeges pertaining the Existing Notes for an amoun€ of
11,767 thousand; both of them as a consequent® @fciquisition of TeamSystem Group made by Hell&an
Friedman private equity funds on March 2016 andftilewing refinancing process which culminated hwit
the issuance of the Senior Notes and the Seniar&gdNotes (see also Note 16 for further details).

10. CONSOLIDATED STATEMENT OF CASH FLOWS
As regards the more significant components of taeement of cash flow, a description is providetbWweof the
main factors impacting the Group’s cash flows ia tourse of the first six months of 2016:

Acquisition of investments= In the first six months of 2016 TeamSystem S.paid € 2.1 million for the
acquision of a 100% stake in Lira S.r.l., € 1.2lionl for the acquisition of a controlling stakeBuresys S.r.l.. €
7.1 million for the acquisition of 100% stake in H@enmark Aps, € 0.9 million for the acquisition ®% stake
in Mondora S.rl. and € 1.2 million for the acqst®n of 100% stake in Cidiemme Informatica S.The
remaining amount is attributable to the acquitidrifeamSystem Group made by Hellmann & Friedmana (vi
Barolo MidCo S.p.A)).

Financial balance paid /cashed-in and change in famcial assets/liabilities= The main items included in the

balance in question relate to the followings:

» issuance of € 150 million Notes (made by Barolo @l and issuance of € 450 million Notes made by®ar
BidCo to finance the acquisition of TeamSystem @rou

» early redemption of the Existing € 430 million Netehich resulted in a total cash-out of € 462.2iomnil
detailed as follows:
4) € 430 million in terms of principal amount;
5) € 16.3 million as accrued interests on Existingdsot
6) € 15.9 million as Applicable premium due to thelgagdemption of the € 430 million Notes;

» payment of financial charges and commissions fatranunt of € 0.8 million;

e payment of quarterly coupon due on Senior Noted.g€million) and due on Senior Secured Notes (€ 3.7
million);

» draw-down of € 12 million made by Barolo BidCo (endhe new RCF facility contract) and a furthervdra
down of € 12 million made by TeamSystem S.p.A. urtde new RCF facility contract;

Financing fees paid= the amount in question refers to the paymenees$ tonnected with the New RCF contract
(entered by Barolo BidCo S.p.A.) and with the thsuance of the Senior Notes and Senior Secured Mude
by Barolo MidCo and Barolo BidCo to finance the aisgion of TeamSysem Group.

Other Change in Eguity = the amounts in question relate to the formatibthe share capital (and other equity
reserves) of Barolo MidCo S.p.A.

11. TANGIBLE ASSETS
NET BOOK VALUE

30 Jun 2016 31 Dec 2015 Change % Change

Land 1,898 1,898
Buildings 4,966 5,081 (115) -2.3%
Plant and machinery 976 1,015 (40) -3.9%
Equipment 250 208 42 20.4%
Other assets 3,660 3,137 523 16.7%
Tangible assets - in progress 357 214 143 66.9%

Total 12,107 11,554 553 4.8%

Tangible fixed assets at 30 June 2016 amount &, 07 thousand, substantially in line with the feyuecorded
at 31 December 2015 (€ 11,554 thousand). The isereb€ 553 thousand results from the aggregatiéspbsals,
additions, and depreciation charge for the per®81(7 thousand).
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12. INTANGIBLE ASSETS

NET BOOK VALUE

30 Jun 2016 31 Dec 2015 Change % Change
Capitalised development 20,989 18,780 2,209 11.8%
IFRS Assets 242,078 253,458 (11,380) -4.5%
Other intangible assets 8,307 7,763 545 7.0%
Total | 271,375 [ 280,001 [ (8,627) [ -3.1% |

Intangible assets have gone from € 280,001 thousar®l December 2015 to € 271,375 thousand at 88 Ju
2016, with a decrease of € 8,627 thousand resuftiogn the aggregate of disposals, additions, chgeid
development costs (of € 5,392 thousand for theogeended 30 June 2016), and amortisation charge¢héor
period (€ 15,859 thousand).

13. GOODWILL

Goodwill at 30 June 2016 amounts to € 982,740 thedisvith an increase of € 618,376 thousand compartte
balance at 31 December 2015 (€ 364,363 thousand).

This increase is due to the acquisition of TeanmSysGroup in early 2016 by Barolo Midco S.p.A. (3pkc
purpose vehicle set up by private equity funddiaféd with Hellman & Friedman). During the course2016,
Group Management will finalise the allocation ot tpurchase price paid for the acquisition of TeasteSy
Group (by means of the allocation of the purchagmepo intangible assets) and, as a consequerit¢hus also
finalise the determination of Goodwill.

In terms of Impairment test, the line-item Gooduslisubjected annually (or more frequently if certavents or

circumstances indicate potential impairment) toampent testing and TeamSystem Group will postponeore
thorough analysis with impairment testing to 31 &aber 2016.

14. INVESTMENTS IN ASSOCIATES AND OTHER INVESTMENTS

30 Jun 2016 31 Dec 2015 Change % Change
Investments in Associates 445 445
Other Investments 13,103 433 12,670 n.s.
Total 13,548 878 12,670 n.s.

The balance of Investments in Associates and adtivestments have gone from € 878 thousand at 3&iDleer

2015 to € 13,548 thousand at 30 June 2016, withaaase of € 12,670 thousand.

The increase of Other investments is mainly explaiby:

» the acquisition of 100% stake in Lira S.r.l. foc@nsideration of € 2.3 million (of which € 2.1 rioth already
paid and € 0.2 million related to vendor loan);

» the acquisition of 60% stake in Euresys S.r.l.a@onsideration of € 1.2 million;

» the acquisition of 100% stake in ECI Denmark Apsd@onsideration of € 7.1 million;

» the acquisition of 51% stake in Mondora S.r.| faoasideration of € 0.9 million;

» the acquisition of 100% stake in Cidiemme Informats.r.l. for a consideration of € 1.2 million

All these new subsidiaries have not been conselitliat 30 June 2016 accounts.

The balance of Investments in Associates relatéisetinvestments owned by TSS S.p.A..
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15. DEFERRED TAX ASSETS AND LIABILITIES

30 Jun 2016 31 Dec 2015 Change % Change
Deferred tax assets 13,576 13,739 (162) -1.2%
Deferred tax liabilities 70,425 76,739 (6,313) -8.2%

Deferred tax assets at 30 June 2016 amount to %7@3housand, substantially in line with the bataat 31
December 2015 (€ 13,739 thousand).

Deferred tax liabilities at 30 June 2016 amount€t@0,425 thousand with a decrease of € 6,313 thousa
compared to the balance at 31 December 2015 (896@hbdusand), primarily due to the reversal ofdbéerred

tax component pertaining to the amortisation cdiiigible assets identified on allocation of the @gaid for the
acquisition of TeamSystem Group and TSS Group (&wé, Brands, Customer relationships and other IFRS
assets).

16. NET FINANCIAL POSITION — (NET FINANCIAL INDEBTE DNESS)

30 Jun 2016 31 Dec 2015

Current Non Current Total Current Non Current Total
Bank accounts and post office 13,858 13,858 16,443 16,443
Cash and bank balances 46 46 91 91
Total Cash and bank balances 13,904 13,904 16,534 16,534
Cash Pooling receivables 179 179 0 0
Other financial assets 103 350 453 100 350 450
Total Other financial assets 282 350 632 101 350 451
Loans with banks (27,160) (27,160) (3,147) (3,147)
Overdrafts with banks (19) (19) (4) 4)
Notes (600,000) (600,000) (3,964) (430,000) (433,964)
Premium on Notes issuance (1,240) (4,169) (5,409)
Dividends to be settled (363) (363) (500) (500)
Total Financial liabilities (27,543) (600,000) (627,543) (8,854) (434,169) (443,024)
Financing Fees - notes 5714 28,936 34,650 2,697 9,070 11,767
Financing Fees - banks 699 2,922 3,621 36 102 138
Financing Fees - prepayments 498 1,429 1,927
Total Financing Fees 6,413 31,858 38,271 3,231 10,601 13,831
Vendor loan (10,236) (19,555) (29,791) (9,468) (19,832) (29,300)
Commission financial liabilities (84) (84) (115) (115)
Cash pooling liabilities (520) (520) (0) 0)
Other financial liabilities (2) (2) (2) (2)
Total Other financial liabilities (10,842) (19,555) (30,397) (9,586) (19,832) (29,417)

Total (17,786) | (587,347) | (605,133) | 1,426 | (443,050) | (441,625) |

Net financial indebtedness at 30 June 2016 amotmtminus € 605,133 thousand as compared to the
corresponding balance at 31 December 2015 of n@nll 625 thousand.

Existing Notes
On 7 May 2013 TeamSystem Holding S.p.A. issuedosesecured notes due 2020 in an aggregate principal

amount of €300 million (the “Original Notes” or “isting Notes”). In April 2014 TeamSystem Holdingp .
issued a further tranche of €130 million in aggtegarincipal amount of its 7.375% senior securetesi@ue
2020 (the “Additional Notes”). The Additional Notesre treated as a single class with the Origiraksl for all
purposes of the indenture governing the Originaleldas well as the Additional Notes). The AdditibNotes
together with the Original Notes are referred tioyeas the “Existing Notes”.

The Existing Notes were listed on the ExtraMot segtrof the Italian Stock Exchange and on the Luxamip
Stock Exchange. The Existing Notes bore couponglwhiere payable on a six monthly basis (15 May — 15
November) at a rate of 7.375% of the nominal valighe Existing Notes.

The costs incurred in connection with the issuamitthe Existing Notes were accounted for as Finaméiees
and were amortised on a straight line basis owvectimtractual duration of the Existing Notes (ustil the stated
maturity date of the Existing Notes, 15 May 2020).

Following the acquisition of TeamSystem Group (tequisition”) by private equity funds affiliated it
Hellman & Friedman on 1 March 2016 (further detailsvhich are disclosed in the Acquisition of Tearstém
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Group by private equity funds paragraph in theses o the consolidated financial statements fersik months
ended 30 June 2016) TeamSystem Holding S.p.A. negeédts Existing Notes on 20 May 2016 (paying an
amount of € 15.9 million as “Applicable premium” accordance with the Indenture governing the Engsti
Notes).

Finally, as a consequence of the early redemptiothe® Existing Notes, the residual carrying amoahthe
Financing Fees relating to the Existing Notes (a0aMay 2016) has been charged to the Group'sotidased
statement of profit or loss.

Senior Notes

In connection with the Acquisition, on 1 March 20B@&rolo MidCo S.p.A. issued €150 million in aggrega
principal amount of Senior Floating Rate Notes @23 (the “Senior Notes”) (ISIN: XS1372159266,
XS1372160603). Interest is payable on the SenidedNat a rate equal to the three-month EURIBOR (reitd a
1% floor) plus 8.00%. Interest is payable quarténharrears on April 1, July 1, October 1 and Japudaeach
year, commencing on July 1, 2016.

The Senior Notes are listed on the Third MarkeghefWiener Bérse AG (the Vienna Stock Exchange).

The Senior Notes may be redeemed, at the opti@aaflo MidCo S.p.A.:

e atany time prior to 1 March 2018, in whole or arfp at a redemption price equal to the 100% oftirecipal
amount of the notes plus the relevant Applicablenftum, as defined in the indenture governing theide
Notes (the “Senior Notes Indenture”);

» at any time prior to 1 March 2018, up to 40% of #ggregate principal amount of the Senior Notes alsy
be redeemed with funds in an aggregate amount xugeding the cash proceeds of one or more Equity
Offerings at a redemption price equal to the lee$é) 109.000% of the principal amount of the BemMNotes,
plus accrued and unpaid interest and any Additiémabunts (each term as defined in the Indentums], (&)
the Applicable Premium, to, but not including, theplicable redemption date, according to the teams
conditions of the Senior Notes Indenture; and

e at any time on or after 1 March 2018 and up torttadurity date, the Senior Notes may be redeemed at
redemption price equal to the percentage of praicet out in the Senior Notes Indenture for eatbvant
twelve month period

Upon the occurrence of certain events constituifighange of control”, Barolo MidCo S.p.A. may leguired to
offer to repurchase the Notes at a purchase pricash equal to 101% of the principal amount tHevadhe date
of purchase plus accrued and unpaid interest amtitiddal Amounts, if any, to the date of purchase.

The costs incurred in connection with the issuaheeSenior Notes have been accounted for as Fimgukges
and have been amortised on a straight line basis the contractual duration of the Senior Notescilaxpires
on the stated maturity date of the Senior Notdddich 2023).

Senior Secured Notes

On 20 May 2016, Barolo BidCo S.p.A. issued €450liomlin aggregate principal amount of senior sedure
floating rate notes due 2022 (the “Senior Securetedl) (ISIN: XS1408420443). On the same day, Tegmstemn
Holding S.p.A. repaid its existing €430 million 75 Senior Secured Notes due 2020 using proceenstire
issuance of the Senior Secured Notes and satiafidddischarged the Existing Indenture. Interegiaigable on
the Senior Secured Notes at a rate equal to tee-timonth EURIBOR rate (with a 1% floor) plus 6.29%terest

is payable quarterly in arrears on April 1, JulyOttober 1 and January 1 each year, commencinglpri J2016.

The Senior Secured Notes are listed on the Thirckdtaf the Wiener Borse AG (the Vienna Stock Exae).

The Senior Secured Notes may be redeemed, at tioe @b Barolo BidCo S.p.A.:

e at any time prior to 20 May 2017, in whole or irrtpat a redemption price equal to the 100% ofpthecipal
amount of the notes plus the relevant Applicablenftum, as defined in the indenture governing thei®e
Secured Notes (the “Senior Secured Notes Indentuaat

» atany time on or after 1 March 2017 and up tortfagurity date, the Senior Secured Notes may beeradd
at a redemption price equal to the percentage iotipal set out in the Senior Secured Notes Indentar
each relevant twelve month period

Upon the occurrence of certain events constitugirighange of control”, Barolo BidCo S.p.A. may leguired to
offer to repurchase the Notes at a purchase pricash equal to 101% of the principal amount tHevadhe date
of purchase plus accrued and unpaid interest amtitiddal Amounts, if any, to the date of purchase.
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The costs incurred in connection with the issugheeSenior Secured Notes have been accounted Fanascing
Fees and have been amortised on a straight lirie basr the contractual duration of the Senior $atWNotes
which expires on the stated maturity date of thei@eSecured Notes (20 May 2022).

Revolving credit facility (RCF)

In May 2013, TeamSystem Group also entered intvalving credit facility in a principal amount o#& million

(the “Original RCF”). The interest rate payable tve Original RCF was based on EURIBOR plus a spread
(varying between 4.00% and 4.50%) linked to theiea@ment of certain financial parameters as ddfinethe
terms of the financing agreement.

The costs incurred in order to enter into the @agiRCF were accounted for as Financing Fees ané we
amortised on a straight line basis over the conted@uration of the credit facility (i.e. untiléhstated maturity
date of 15 November 2019). In connection with thepletion of the Acquisition on 1 March 2016, theghal
RCF was terminated and the residual carrying amotiite Financing Fees thousand relating to thgiGal RCF

as at 1 March 2016 has been charged to the Groops®lidated statement of profit or loss.

On 1 March 2016, Barolo BidCo S.p.A., as borrowattered into a new revolving credit facility (thdlew
RCF") in a principal amount of € 65 million, goveh by the senior secured revolving credit faciligreement
(the “SSRCF Agreement”). Loans under the New RC# literest at rates per annum initially equal 100%b

plus EURIBOR or LIBOR (with a 0% floor in each cas&s applicable, and, provided certain conditiggtsout in

the SSRCF Agreement are met, will be subject tagmamtchet step downs based on the Group’s seritured

net leverage ratio as set out in the SSRCF Agreen@m 20 May 2016, TeamSystem S.p.A. acceded as an
additional borrower under the New RCF.

The costs incurred in order to enter into the Ne@FRhave been accounted for as Financing Fees amdbesn
amortised on a straight line basis over the conted@uration of the credit facility.

Security and Guarantees Provided

Set out below are details of the collateral progideconnection with the Existing Notes :

» Pledge over the entire share capital of TeamSystelding S.p.A.;

» Pledge over the shares of TeamSystem S.p.A;

» Assignment by way of security of receivables devifrom intercompany lending transactions (between
TeamSystem Holding S.p.A. and TeamSystem S.p.Apeaghe loan agreements for the Funding Loan and
Shareholders Loan.

The Existing Notes were guaranteed by TeamSystprAS.

Set out below are details of the collateral progideconnection with the RCF:

e apledge over 100 per cent. of Barolo BidCo S.g.AHares in TeamSystem Holding S.p.A.;

e an assignment of intercompany receivables owedatolB BidCo S.p.A. by TeamSystem Holding S.p.A.;

e apledge over 100 per cent. of TeamSystem HoldipgASs shares in TeamSystem S.p.A.;

e an assignment of intercompany receivables owedtnBystem Holding S.p.A. by TeamSystem S.p.A.;

* (subject to any minority shareholder consent(s) ity be required having been obtained on or poidhe
Redemption Date) a share pledge over 100 per cEfitamSystem S.p.A.’s shares in Gruppo
Euroconference S.p.A. owned by TeamSystem S.p.A.;

» apledge over 100 per cent. of TeamSystem S.pshdses in TSS S.p.A;

» apledge over material intellectual property rightsed by TeamSystem S.p.A;

e aspecial lien over TeamSystem S.p.A.’s movealsetas

e an assignment of intercompany receivables owedctmBystem S.p.A. by its subsidiaries.

The RCF is guaranteed by Barolo BidCo S.p.A., BarMidCo S.p.A., TeamSystem Holding S.p.A. and

TeamSystem S.p.A.

Set out below are details of the collateral proglideconnection with the Senior Secured Notes:

» apledge over 100 per cent. of Barolo MidCo S.gAHRares in Barolo BidCo S.p.A.;

» an assignment of intercompany receivables owedtolB MidCo S.p.A. by Barolo BidCo S.p.A.;

* an assignment by way of security of Barolo BidCp.&.'s rights under the sale and purchase agreement
dated 7 December 2015, in respect of the Acquisitio

» apledge over 100 per cent. of Barolo BidCo S.p.AHares in TeamSystem Holding S.p.A,;

e an assignment of intercompany receivables owedatolB BidCo S.p.A. by TeamSystem Holding S.p.A.;

e apledge over 100 per cent. of TeamSystem HoldipgASs shares in TeamSystem S.p.A.;

e an assignment of intercompany receivables owedtnBystem Holding S.p.A. by TeamSystem S.p.A.;
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The Senior Secured Notes are guaranteed by BarnlGd/S.p.A., TeamSystem Holding S.p.A. and Teameyst
S.p.A.

Set out below are details of the collateral progideconnection with the Senior Notes :

e apledge over the shares of Barolo MidCo S.p.A.;

e apledge over the shares of Barolo BidCo S.p.A.;

e Barolo MidCo S.p.A.’s rights under certain interquany receivables owed to Barolo MidCo S.p.A. by
Barolo BidCo S.p.A.

The Senior Notes are guaranteed by H&F Barolo L&alr.l. and Barolo BidCo S.p.A.

Vendor loan

The vendor loan (€ 29,791 thousand) relates taallidptions and/or earn-outs due to holders of camtrolling
interests in Metodo S.p.A., Lexteam S.r.l., Infary&.r.l., Gruppo Euroconference S.p.A., TeamSystem
Communication S.r.l., TeamSystem Emilia S.r.l., Baisoft S.r.l., Digita S.r.l., Lira S.r.l.,, Madliintertainment
Srl.

17. INVENTORIES

30 Jun 2016 31 Dec 2015 Change % Change
Raw and ancillary materials 160 165 (6) -3.5%
Finished products and goods 1,401 1,371 30 2.2%
(Allowance for slow-moving inventory) (74) (74)
Total 1,487 1,463 24 1.6%

Inventories amount at € 1,487 thousand at 30 J®® and, therefore, are substantially flat compacethe
balance at 31 December 2015 (€ 1,463 thousand).

18. TRADE RECEIVABLES

30 Jun 2016 31 Dec 2015 Change % Change
Trade receivables 133,298 103,471 29,827 28.8%
(Allowance for bad debts) (14,941) (13,621) (1,320) 9.7%
Total 118,357 89,850 28,507 31.7%

Trade receivables at 30 June 2016 amount to € 318®usand. The increase of € 28,507 thousand axau o
the balance at 31 December 2015 (€ 89,850 thousabdyically due to the seasonality of the busines

Trade receivables are recorded net of an allowdmceloubtful debts of € 14,941 thousand at 30 J2O&G,

basically in line with the amount recorded at 3lc@®waber 2015 (€ 13,621 thousand) that is accoumtedffer
having analysed the specific risk associated watlbdful balances.

19. TAX RECEIVABLES

30 Jun 2016 31 Dec 2015 Change % Change
VAT receivables 295 370 (75) -20.3%
Tax credits 546 546 0 0.0%
Other tax receivables 261 531 (270) -50.8%
Withholding tax credit 35 2 32 n.s.
Advances and income tax credits 1,706 3,945 (2,239) -56.8%
Total 2,843 5,394 (2,551) -47.3%

Tax receivables at 30 June 2016 amount to € 2}8Bsand, down compared to the balance at 31 Dec2thé
(€ 5,394 thousand) by € 2,551 thousand.
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20. OTHER RECEIVABLES

30 Jun 2016 31 Dec 2015 Change % Change
Deposits 691 667 24 3.6%
Receivables from employees 205 329 (124) -37.7%
Other receivables 2,360 1,878 482 25.7%
Accrued income 170 76 95 n.s.
Prepayments 12,593 10,303 2,290 22.2%
Total 16,018 13,252 2,767 20.9%

The Other receivables balance amount at € 16,0d&#nd at 30 June 2016 and thus resulting in arase of €
2,767 thousand compared to the 31 Dicember 20l&nbaldue to Prepayments increase for € 2,290 thdusa
following the seasonality of the business.

21. TOTAL EQUITY ATTRIBUTABLE TO OWNERS OF THE COMP _ ANY

Profit (Loss) Equity
Other Profit Retained attributable attributable
(Loss) earnings to to

Share Other net of (accumulated Owners of Owners of Non controlling

capital reserves income taxes losses) the Company the Company interests TOTAL
31 Dec 2014 3,214 212,373 (1,265) (11,389) (32,036) 170,897 707 171,604
Loss allocation (30,402) (1,634) 32,036 0 0
Dividends 0 (146) (146)
Total Comprehensive Income (Loss) (10,848) (10,848) 98 (10,750)
for the period
30 Jun 2015 3,214 181,971 (2,899) (11,389) (10,848) 160,049 659 160,707

Profit (Loss) Equity
Other Profit Retained attributable attributable
(Loss) earnings to to

Share Other net of (accumulated Owners of Owners of Non controlling

capital reserves income taxes losses) the Company the Company interests TOTAL
31 Dec 2015 3214 179,401 (11,389) (18,415) 152,810 799 153,609
Loss allocation (18,415) 18,415 0 0
Other movements 2,236 476,412 11,389 490,037 490,037
Dividends 0 (162) (162)
Total Comprehensive Income (Loss) (41,602) (41,602) 153 (41,449)
for the period
30 Jun 2016 5,450 637,398 0 0) (41,602) 601,246 790 602,036

The Group's equity at 30 June 2016 amounts to €0862thousand as a consequence of the acquisifion o
TeamSystem Group made by Barolo MidCo S.p.A. orfittemonths of 2016.

22. STAFF LEAVING INDEMNITY

30 Jun 2016 31 Dec 2015 Change % Change
Staff leaving indemnity 15,947 15,931 16 0.1%
Total 15,947 15,931 16 0.1%

Staff leaving indemnity at 30 June 2016 amounts 16,947 thousand, up on the balance at 31 Decediér (€
15,931 thousand) by € 16 thousand, being the agtged utilisations, accruals and any other movemen
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23. PROVISIONS FOR RISKS AND CHARGES

30 Jun 2016 31 Dec 2015 Change % Change
Provision for pension and similar obligation 1,375 1,490 (115) -1.7%
Provision for litigations 609 1,024 (415) -40.6%
Other provision for risks and charges 360 354 6 1.7%
Total 2,343 2,868 (524) -18.3%

Provisions for risks and charges at 30 June 2016éuamto € 2,343 thousand, essentially unchangedhen
balance at 31 Dicember 2015 (€ 2,868 thuousand).

Note that the Group companies are not party toaaiditional litigation or disputes worthy of note erms of
contingent liabilities) other than those alreadeded by the figures in the financial statements.

24. OTHER CURRENT AND NON CURRENT LIABILITIES

30 Jun 2016 31 Dec 2015 Change % Change
Due to social securities 4,551 6,648 (2,096) -31.5%
Employees payables 15,711 12,550 3,161 25.2%
Advances 4,363 3,449 914 26.5%
Other liabilities 642 748 (105) -14.1%
Accrued liabilities 52 185 (133) -71.9%
Deferred revenues 73,818 24,660 49,157 ns.
Other current liabilities 99,137 48,240 50,897 n.s.
Due to social securities - non current 682 706 (24) -3.5%
Other tax liabilities - non current 47 54 @) -12.6%
Other non current liabilities 729 760 (31) -4.10%
Total Other liabilities | 99,866 | 49,000 | 50,866 | n.s. |

Other current and non current liabilities at 3062016 amount to € 99,866 thousand, up by € 508G6sand
compared to the balance at 31 December 2015 (€@%ftousand). This increase is substantially duéhéo
seasonality of the business.

Other non current liabilities at 30 June 2016 amooi€ 729 thousand (€ 760 thousand at 31 Dece@i5) and

relate primarly to the following balances pertagnio TeamSystem S.p.A.:

e € 47 thousand relating to income tax, VAT and ottetes of TeamSystem Fabriano S.r.l., merged by
absorption into TeamSystem S.p.A. in 2001;

e € 682 thousand relating to social contributionsted to the ancillary establishment in Campobassbim
Fabriano.

25. CURRENT TAX LIABILITIES

30 Jun 2016 31 Dec 2015 Change % Change
VAT liabilities 3,332 1,100 2,232 n.s.
Income tax payables 2,842 4,144 (1,303) -31.43%
Withholdings liabilities 2,835 3,305 (470) -14.23%
Other tax liabilities 109 76 33 42.70%
Total 9,115 8,625 490 5.7%
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Current tax liabilities at 30 June 2016 amount & X15 thousand, up by € 490 thousand comparedtetbalance
at 31 December 2015 (€ 8,625 thousand). This changéributable to the increase in VAT liabiliti¢g 2,232
thousand), essentially linked to the seasonalityilihgs relating to maintenance contracts.
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